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Results of wastewater and sludge reports

Please note that this English version serves merely asa translation of the original German version. In the event of
inconsistent orambiguous content, the German original version shall prevail.

Requirements for wet-processing facilities

Besides ourexisting quality guidelines, we have compiled the ALDI M-RSL/RSL (Manufacturing Restricted Substances List/
Restricted Substances List), which we also published on ourwebsitesin 2015, to enable our business partnersto fulfilour
standards. Based on the Detox requirements, thislist specifies the permissible threshold valuesforhazardous chemicalsin
wastewaterand sludge discharged from production facilities. The obligation to adhere to the threshold value isan
integral part of all of our supplier contracts.

Since 2015, we have made it a requirement forwastewaterand sludge analysesto be conducted at wet-processing
facilities. The output requirementisassessed at least once peryearat the production facilities. The samples are taken on
site by an accreditedtestinginstitute specifically nominated by usforthis purpose andtested for compliance with our M-
RSLthreshold values. The results of the analyses are then communicatedto us, oursuppliers, and to the production
facilities.

All dataiscollected by ALDI, processed, and evaluatedin orderto conduct meta-studiesandtrendanalyses, evaluate the
development of risksandto identify efficient measuresto take. The implementation of measuresandthe relatedimpact is
followed upin detail. The ongoing development of ourinternal IT systems supportsthe recording and analysis of supplier
and production facility data.

The development of ourinternal monitoring, verification, and evaluation system allows us to identify the suppliers'
progress, success, and potential for optimisation - andto communicate thisinformation to them. Risk evaluation isa
central component of the international supplierand production facility evaluations.

Results of wastewater and sludge analyses per ALDI M-RSL chemical group

Theresults of the wastewaterandsludge analyses serve asan indicator formonitoring the elimination of hazardous
chemicals, such asPFCsor APEOs. In the event of any findings in one or several chemical groups, the suppliersand
production facilitiesare encouragedto conduct a root-cause analysisto identify potential reasons or sources of
contamination. PFCs (Perfluorinated Chemicals) and APEOs (Alkylphenol Ethoxylates) are chemical groupsthat are the
focusofthe Greenpeace Detox campaign because of theirharmful environmentalimpact.



In 2016, at the time of the analysis, 78% of the production facilities contained no PFCs in the waste water or sludge testing
results. Atthe time of the analysis, 47% of the wet-processing facilities used in 2016 were able to prove that no APEOs were
containedin theirwastewaterorsludge discharge.

The evaluation of the wastewaterand sludge analyses conductedin 2017 showed an 8% decrease in the number of APEQ
findings made (share of APEO-free wet-processingfacilities at the time of analysis: 55%), whereas PFC findings (share of
PFC-free wet-processing facilities at the time of analysis: 75%) slightly increased by 3%. In total, 89% of all wet-processing
facilities possessed valid wastewaterand sludge analysis reportsin 2017.

The next steps of our will be focused on prohibitingthe deliberate use of APEOsand PFCsand,
subsequently, the use of otherselected chemical groups. For all remaining chemical groups, we will continue to pursue
theirelimination by 1January 2020 as defined within our Detox Commitment. Some of the findings made indicated that
the dyeingandfinishingfacilities deliberately usedthe substances prohibited by us for productsintendedfor other
markets. In particularthe use of certain azo-dyes needsto be emphasised, which are regulated with regards to products
e.g.basedon EUnormsandregulationsand by the ALDIRSL. ALDIis committed to the clean factory’ approach.The clean
factory’approach aimsto replace hazardous chemicals used with harmless alternatives throughout the entire production
process. In a nutshell, clean factory’meansthat a certain production facility completely - not only forthe production of
productsintended for ALDI - refrainsfrom using hazardous chemicals.

The elimination of heavy metalsfrom the production process presentsa potential challenge to the entire industry, since
these substancesare inevitably containedin the soilandare therefore frequently detected in the fresh water used before
production.

Results of analysis reports according to ALDI M-RSL (2016 & 2017)
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Global location of wet-production facilities

In orderto promote the Detox requirements, it isnecessary to establish comprehensive transparency with regard to our
supply chain partnersandthe local environmental conditions. The disclosure of all production facilities used for
producingthe main componentsof the textile and shoes hastherefore been a permanent requirement since 2015. The
subcontracting of ordersto additional production facilities without our prior consent is not permitted by contract. We
assume a supportive role within the industry to raise awareness about the more conscious use of input chemicals, and we


https://cr.aldisouthgroup.com/en/cr-portal/simply-responsible/aldi-detox-commitment/requirements-chemical-management

also define requirementsforchemical managementin the production facilities. By requesting valid wastewaterand
sludge analysesforwet-processingfacilities, we ensure compliance with ourrequirementsat an early stage of the
production process.

Global distribution of wet production facilities (proportionate)
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Methodology

lIn orderto fulfil our Detox commitment, we have to gather comprehensive information. Using this data, we can identify
challengeswithin the supply chain aswell asidentify potential forimprovement at suppliersand production faclities.

By adapting ourtenderdocumentsand contracts, we now receive all production facility data priorto delivery of the
productsandthen performa plausibility check. In 2016, the results of the wastewaterand sludge analysesfor 819 of the
wet-production facilities were made available to us. By taking a comprehensive data management approach we were
able to bettertrack the entire supply chain in 2016 andto increase this share to 89%.

Within the scope of the Detox campaign, Greenpeace hasrequested all companiesto publish the results of wastewater
andsludge analyseson the IPE (Institute of Public and Environmental Affairs) platform in accordance with the right to
know' principle. We are happy to comply with thisrequest and have been asking our supplierssince 2015 to pubslish the
resultson the IPE platform.



